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General meeting agenda item no. 1.: ANY ] BIZTONSAGI NYOMDA

Report of the Board of Directors

Item No. 1

Report of the Board of Directors on the Company’s reports under the Accounting Act for the
2017 business year (balance sheet, profit & loss account, notes to the accounts and business

report, hereinafter jointly referred to as “reports under the Accounting Act”)
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A new record year driven by foreign sales at the Printing Company

SUMMARY

e Net sales of ANY PLC for 2017 amounted to HUF 26.2 billion which is higher by HUF 1.3
billion (5%) than in the previous year. Changes in case of strategic product segments were as
follows: sales of security products, solutions were HUF 6.5 billion, which is HUF 0.2 billion
lower than the figure in the basis period; sales of card production, personalisation were HUF
7.7 billion, which is HUF 1.7 billion higher than in the base period; whilst sales of segment of
form production, personalisation, data processing were HUF 10.3 billion, which is HUF 0.5
billion lower than in the base period. Ratio of strategic products segments in total net sales
was 93% in January-December 2017.

e Export sales amounted to HUF 11,120 million as at December 31, 2017, which is a 21%
increase compared to a year earlier, representing a 5% increase in the 42% export sales ratio.

e Negative goodwill was accounted due to the purchase of ANY Ingatlanhasznosité Kft quota in
2016 therefore net profit increased by HUF 126 million one-off item in the first quarter of last
year. The reason for one-off item that the purchase price of the Company’s quota owning the
real estates was lower than the market price of the related real estates at the date of property
acquisition and therefore, one-off other revenue was accounted for in accordance with IFRS
rules. Adjusted profit figures in the base period will be presented and used for further analysis.

e Consolidated EBITDA is HUF 3,068 million, an increase of HUF 24 million (1%) compared to
2016 adjusted base period.

e Consolidated operating income is HUF 1,998 million, which is HUF 38 million lower than the
adjusted profit for the base period.

e Consolidated net income after interest income, taxation, non-controlling interest is HUF 1,132
million, which shows an increase of HUF 56 million (5%) compared to the previous year’s
same period.
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Name of the Company Equity Share of ownership | Voting right ! Classification 2
. HUF o 0
Gyomai Kner Nyomda Zrt. 200,000,000 99.48% 99.48% L
; HUF

Specimen Zrt. *** 100,000,000 100.00% 100.00% L
ANYpay Fizetési HUF 50,000,000 100.00% 100.00% L
Megoldasok Zrt.

Techno-progress Kft. HUF 5,000,000 100.00% 100.00% L
AN mgatianhasznostio |-y 3,000,000 100.00% 100.00% L
Zipper Services SRL***** RON 2,060,310 50.00% 50.00% L*
Tipo Direct Serv SRL** 30.308 MDL 50.00% 50.00% L
Direct Services OOD BGN 570,000 50.00% 50.00% L*
Slovak Direct SRO SKK 1,927,000 100.00% 100.00% L

1 Voting rights that entitle the holder to participate in decision making at the general meeting of the company included in

consolidation.

2Fully controlled subsidiaries (L); Joint ventures (K); Associated undertakings (T)
(*) Classification as subsidiary is the result of the co-operational agreement signed by the co-owner of the Company.

(**) 100 per cent subsidiary of Zipper Services SRL, it has been consolidated since 1st January, 2011,
(***) Specimen Zrt. has been 100% owned subsidiary of ANY Security Printing Company Plc. since 1% June 2013.
(****) 100 per cent subsidiary of Specimen Zrt, it has been consolidated since 21th November, 2013

(*****) The name of the company changed from Tipo Direct SRL to Zipper Services SRL in 17th June, 2014

(******)ANY Ingatlanhasznosité Kft has been 100% owned subsidiary of ANY Security Printing Company Plc. since 3rd March

2016

Main financial data and indicators (IFRS consolidated)

Name ) FY 20_16 ; FY 20_17_
in HUF millions in HUF millions
Financial situation
Non-current assets 7,620 7,949
Total assets 15,374 17,673
Shareholder’s equity 7,374 7,215
Main categories of results
Net sales 24,911 26,181
EBITDA 3,044 3,067
Profit after tax 1,076 1,132
Main indicators
Return on sales (ROS) % 4.3% 4.3%
Return on equity (ROE) % 14.6% 15.7%
Earning per share (EPS) HUF 75 79
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Sales of product groups

The breakdown of net sales by category is presented in the table below:

FY 2016 FY 2017 Change
Sales categories in HUF in HUF in HUF Change
millions millions millions %
Security products and solutions 6,680 6,500 (180) -2.69%
Card production and personalization 5,937 7,652 1,715 28.89%
Form pr_oductlon and personalization, data 10,715 10,253 (462) -4.31%
processing
Traditional printing products 1,143 1,288 145 12.69%
Other 436 488 52 11.93%
Total net sales 24,911 26,181 1,270 5.10%

ANY PLC had consolidated net sales of HUF 26,181 million in Q1-Q4 2017, which is HUF 1,270

million (5%) higher than the sales for the base period.

Sales of security products and solutions came to HUF 6,500 million in Q1-Q4 2017 which means

an decrease of HUF 180 million (3%) compared to the base period.

The Company’s revenues from card production and personalisation totalled HUF 7,652 million in

the period of reference, a HUF 1,715 million increase compared to similar period of year 2016. Higher

volume of document card sales is behind the change.

The Company’s revenues from form production, personalisation and data processing came to

HUF 10,253 million in 2017, a HUF 462 million lower than the sales for the base period. Missing sales

revenue from last year's referendum causes the decrease, which could be partly compensated by

export sales increase.

Sales of traditional printing products amounted to HUF 1,288 million in the period of reference,

which means a HUF 145 million increase compared to the previous year’s similar period.

Other sales totalled HUF 488 million in Q1-Q4 2017, which is a increase of HUF 52 million (12%).

This segment mainly comprises revenues from the sale of commercial materials and goods.
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Sales categories 'TrT I?ICL)JlF6 'T: I?ICL)JlF7 %hﬁr:ﬁ;:e Chizge
millions millions millions

Security products and solutions 471 788 317 67.30%
Card production and personalization 318 1,202 884 277.99%
ggtr;npp:cr)%(il;(s:?ir:); and personalization, 8.101 8.779 678 8.37%
Traditional printing products 10 23 13 130.00%
Other 328 328 - 0.00%
Total export sales 9,228 11,120 1,892 20.50%
Export % 37.05% 42.47%

Export sales amounted to HUF 11,120 million as at December 31, 2017, which is a 21% increase

compared to a year earlier, representing a 5% increase in the 42% export sales ratio.

Net sales of security products and solutions were HUF 788 million, which is HUF 317 million higher,

than the same period of the last year. Increasing turnover of meal vouchers was the reason for that.

Card production and personalization sales were HUF 1,202 million, which is HUF 884 million higher

than previous year due to the document card increasing.

There was a growth (8%) in the field of form production, personalisation and related logistics services,

in the end of the period was HUF 8,779 million, increased by HUF 678 million compared to the base

period.

Financial analysis

The table below presents the calculation of operating income according to

accounting” method.

the so-called “total cost

2016 Q1-Q4 20i1n6l_?l2Jll-:Q4 2017 Q1-Q4
; : 0
Description in HUF millions in HUF S Change %
millions millions
(A) © (C-B) (C/B-1)
Net sales 24,911 24,911 26,181 1,270 5.10%
Capitalized value of assets produced 258 258 104 (154) -59.69%
Material expenses 16,145 16,145 17,270 1,125 6.97%
Personnel expenses 5,601 5,601 5,957 356 6.36%
Depreciation 1,008 1,008 1,070 62 6.15%
Other expenses 253 379 -10 (389) | -102.64%
Operating income 2,162 2,036 1,998 (38) 1.87%
Net profit 1,202 1,076 1,132 56 5.20%
EBITDA 3,170 3,044 3,068 24 0.79%
EBITDA margin (%) 12.73% 12.22% 11.72%

COMFPANY
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Profitability of ANY Group in the years 2016 and 2017
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Net sales totalled HUF 26,181 million in Q1-Q4 2017, which is HUF 1,270 (5%) million increase
compared to the figure for the same period of last year.

EBITDA amounted to HUF 3,068 million due to the change in operating income and depreciation,
which represents an increase of HUF 24 million (1%) compared to previous period’s adjusted EBITDA.
Therefore EBITDA margin is 12%.

Net income came to HUF 1,132 million in Q1-Q4 2017, an increase of 5% compared to the adjusted

profit of the previous year’s similar period.

Financial situation of ANY Group in the years 2016 and 2017
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HUF thousands

FY 2016 FY 2017
mMon-cumrent assets 7619795 7948623

mTotal assets 15373 582 17 672 853
mEquity 7374 445 7214 680
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The Company had total assets of HUF 17,673 million on 31 December 2017, which increased by HUF
2,299 million compared to the previous year-end.
The Company had non-current assets of HUF 7,949 million on 31 December 2017, which increased

by HUF 329 million compared to the previous year-end.

Changes in equity items (in HUF millions)

HUF millions Share capital rcezgirt\?é 5::2:232 T;ﬁi?g;y Total

January 1, 2016 1,450 251 4,764 (455) 6,010
Dividend (962) (962)
Profit / (loss) for the year - - 1,202 - 1,202
December 31, 2016 1,450 251 5,004 (455) 6,250
January 1, 2017 1,450 251 5,004 (455) 6,250
Dividend - - (2,243) - (1,243)
Profit for the year - - 1,132 - 1,132
Other comprehensive income - - (92) - (92)
December 31, 2017 1,450 251 4,802 (455) 6,047

Main indicators of ANY Group in the years 2016 and 2017
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Higher profitability of ANY Security Printing Company Group in 2017 is mainly the result of the
strategic product segments. EBITDA margin amounted to 12% while return on sales was 4.3%.
Earnings per share are HUF 79.

The Board of Directors has examined the operation of the Company’s internal controls and concluded

that it was effective. It has not found any event when there was a deviation from internal controls.
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Activity and operation of ANY Security Printing Company PLC in 2017

The largest company in the Group is the parent company ANY Security Printing Company PLC. which
accounts for 61% of consolidated net sales prepared according to international accounting rules
(IFRS) and for 66% of total assets in 2017. The Company produces security products and solutions
(tax stamps, security stickers), plastic cards (document, bank and commercial cards), personalized
business and administration forms. Furthermore, the company produces traditional printing products

and sells other products as a supplementary activity.

Aside from the production activities, ANY Security Printing Company PLC. coordinates and controls

the activities of the companies in the Group and sets the medium-term strategic goals and objectives

of the Group.

Financial situation of ANY Group in the years 2016 and 2017
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Shareholder’s equity amounted to HUF 4,646 million at the end of the reporting period, which presents
a HUF 158 million decline compared to the previous year. The change was defined by the profit after
tax in the reporting period and the dividend paid in the current year after the 2016 results.

The value of non-current assets was HUF 5,068 million, an increase of HUF 86 million compared to
the previous year mainly as a result of increase in fixed assets. The amount of total assets was HUF
11,617 million, which increased by HUF 2,532 million than in previous year.
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Profitability of ANY Group in the years 2016 and 2017
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Sales revenue of ANY Security Printing Company PLC. amounted to HUF 15,984 million in 2017,
increased by HUF 866 million compared to the previous year. EBITDA came to HUF 2,059 million in

the current period, while income before tax and minority interest was HUF 1,085 million.
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Main indicators of ANY Group in the years 2016 and 2017
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The company’s profitability improved, ROS 6.8%, EBITDA margin 12.9%, EPS 76 HUF.
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[...]/2018 Annual General Meeting Resolution (proposal)

The AGM of Shareholders accepted the report of the Board of Directors on the Company’s reports

under the Accounting Act for the 2017 business year.
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Proposal for the use of net earnings

Item No. 2

Proposal of the Board of Directors for the use of net earnings

The Board of Directors proposes that the Corporation pays a HUF 79 dividend per share for the ANY
Security Printing Company PLC ordinary shares series ‘A’ after the 2017 profit. According to this
proposal, the General Meeting may decide on the payment of a dividend totalling HUF 1,168,777
thousand. The dividend payable on treasury shares owned by the Corporation will be proportionally

divided among the shareholders. Proposed date for the payment of the dividend is: 5" July 2018.
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Proposal for the use of net earnings

[...]/2018 Annual General Meeting Resolution (proposal)

The AGM of Shareholders accepted the proposal of the Board of Directors for the use of profit.
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Item No. 3

Report of the Supervisory Board on the Company’s reports under the Accounting Act for the

2017 business year and the proposal for the use of net earnings

Report of the Supervisory Board of ANY Security Printing Company PLC on the Company’s profit reports
on its operations between 1 January 2017 — 31 December 2017 and on the allocation of profit

In compliance with its obligations set forth in the relevant paragraphs about Companies of the Civil Code (Act V.
2013), the Supervisory Board was continuously monitoring the activities of the Company’s executive management
during the year. In addition to requesting verbal presentations, the Supervisory Board also used the written
materials received to follow up on the problems the Company faced and the efforts made to solve them. The
Chairman and the Vice-chairman of the Supervisory Board also attended the meetings of the Board of Directors
several times.

The key issues discussed at the meetings included matters related to managing of the Company and to public
operation. In addition, the agenda also included action plans laying the foundations for market success and
effectiveness, and the monitoring of the financial reporting system. No notifications were received from
shareholders in 2017, thus the Supervisory Board did not have to take a stand in any such matter.

ANY Group was profit making in 2017 as well. The Company’s earning per share amounted to HUF 79, EBITDA
came to HUF 3,068 million.

According to the independent auditor's report, the Company’s 2017 annual report and Company’'s 2017
consolidated annual report was prepared in compliance with the applicable provisions of the International
Financial Reporting Standards accepted in the European Union. The Supervisory Board discussed the report of
the Board of Directors on the business operations of ANY Security Printing Company PLC. and studied the
independent auditor’'s report on the Company’s annual report. It is the opinion of the Supervisory Board that the
2017 activities of ANY Security Printing Company PLC. were in compliance with all applicable laws and
regulations.

On the basis of the above, the Supervisory Board — in agreement with the independent auditor’s opinion —
found that the annual report is in accordance with the provisions of the International Financial Reporting
Standards accepted in the European Union, and proposes that the General Meeting should approve the
annual report with total assets of HUF 11,616,851 thousands and with profit after tax of HUF 1,085,073
thousands.

Furthermore, the Supervisory Board — in agreement with the independent auditor’s opinion — found that
the consolidated annual report is in accordance with the provisions of the International Financial
Reporting Standards accepted in the European Union, and proposes that the General Meeting should
approve the consolidated annual report with total assets of HUF 17.672.853 thousands and a net profit of
HUF 1,132,123 thousands.

Furthermore, the Supervisory Board proposes approval of the proposal of the Board of Directors on the
distribution of profits which states that HUF 79 should be paid as dividend per share after the profit of
financial year 2017, which amounts to HUF 1,168,777 thousands in total. Dividend of treasury shares
owned by the Company should be paid proportionately between the shareholders.

Budapest, 5 March 2018

Dr. Tamas Sarkozy
Chairman of the Supervisory Board
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Report of the Supervisory Board

[...]/2018 Annual General Meeting Resolution (proposal)

The AGM of Shareholders accepted the relevant report of the Supervisory Board on the Company’s
reports under the Accounting Act and on the determination of the profit for the 2017 business year.
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Item No. 4

Report of the Audit Committee on the Company’s reports under the Accounting Act for the

2017 business year and the proposal for the use of net earnings

Report of the Audit Committee of ANY Security Printing Company PLC on the Company’s
operations between 1 January 2017 — 31 December 2017

The Audit Committee has performed its duties in accordance with the provisions set out in the relevant
paragraphs about Companies of the Civil Code (Act V. 2013) and the statutes of ANY Security Printing
Company PLC. The committee discussed the Company’s reports prepared in accordance with the
provisions of the International Financial Reporting Standards accepted in the European Union. The
annual report and the consolidated annual report prepared according to the international accounting
standards presented to the Annual General Meeting comply with all applicable law and regulations.
For this reason, the Audit committee proposes to the Annual General Meeting the approval of the

presented financial reports.

Budapest, 5 March 2018

Dr. Istvanné Gomori

Chairwoman of the Audit Committee
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Report of the Audit Committee

[...]/2018 Annual General Meeting Resolution (proposal)

The AGM of Shareholders accepted the relevant report of the Audit Committee on the Company’s
reports under the Accounting Act and on the distribution of profit for the 2017 business year.
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Item No. 5

Report of the Auditor on the Company’s reports under the Accounting Act for the 2017
business year and the proposal for the use of net earnings
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This is a translation of the Hungarian Report

Independent Auditors' Report

To the Shareholders of ANY Biztonsagi Nyomda Nyilvanosan M(ikddd Részvénytarsasdg
Report on the audit of the consolidated financial statements
Opinion

We have audited the accompanying 2017 consolidated financial statements of ANY Biztonsagi
Nyomda Nyilvdnosan MOkddd Részvénytdrsasda (“the Company") and its subsidiaries
(altogether “the Group"), which comprise the consolidated statement of financial position as
at 31 December 2017 - showing a balance sheet total of HUF 17,672,853 thousand and a total
comprehensive income for the year of HUF 1,446,334 thousand -, the related consolidated
statement of comprehensive income, consofidated statement of changes in equity,
consolidated statement of cash flows for the year then ended and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In our opinion the consclidated financial statements give a true and fair view of the
consolidated financial position of the Group as at 31 December 2017 and of its consolidated
financial performance and its consolidated cash flows for the financial year then ended in
accordance with International Financial Reporting Standards as adopted by the EU ("EU
IFRSs") and has been prepared, in all material respects, in accordance with the supplementary
requirements of Act C of 2000 on Accounting (“Hungarian Accounting Law") relevant for
consolidated financial statements prepared in accordance with EU IFRSs.

Basis for opinion

We conducted our audit in accordance with Hungarian Mational Auditing Standards and with
applicable laws and regulations in Hungary, Including atso Regulation (EU) No. 537/2014 of
the European Parliament and of the Council of 16 April 2014 on specific requirements
regarding statutory audit of public-interest entities (“Regulation (EU) No. 537/2014"). Our
responsibilities under those standards are further described in the "Auditor's responsibilities
for the audit of the consolidated financial statements™ section of our report.

We are independent of the Group In accordance with the applicable ethical requirements
according to relevant laws In effect in Hungary and the policy of the Chamber of Hungarian
Auditors on the ethical rules and disciplinary proceedings and, concerning matters not
requlated by any of these, with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants {IESBA Code), and we have fulfilled our other ethical
responsibllities in accordance with these requirements.

We believe that the audit evidence we have abtained is sufficient and appropriate to provide a
basis for our opinion.

Soamrtas Drn ol Cvmd Vg S Lseat
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Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated financial statements as
a whale, and in forming our opinion thereon, and we da not provide a separate opinion on
these matters. For each matter below, our description of how our audit addressed the matter
is provided in that context,

We have fulfilled the responsibilities described in the "Auditor’s responsibilities for the audit
of the consolidated financial statements section™ of our report, including In relation ta these
matters. Accordingly, our audit included the performance of procedures designed to respend
to our assessment of the risks of material misstatement of the consolidated financlal
statements, The results of our audit procedures, including the procedures performed to
address the matters below, provide the basis for our audit opinion on the accompanying
consolidated financial statements.

Val n il

The Group's goodwill represents
HUF 335.8 million, which s
approximately 2% of total assets,
Valuation of goodwlll Is a significant
judgmental area. Management
annually assesses I goodwlil s
impaired in accordance with EU
IFRSs, This Is a key audit matter as
significant judgement is involved to
determine if the qoodwill is
impaired.

Qur audit procedures included, amang
others, evaluating assumptions and
methodologies used by the Group to assess
whether goodwlll is impaired. We assessed
the accuracy of key inputs used in the
model, such as management's primary
cash-flow assumptions, the applied
discount- and growth rates. We reconciled
the model to the approved business pian of
the subsidiaries and also assessed
historical accuracy of management's
estimates. We assessed the compliance of
the valuation method with EU IFRSs and
the consistency of application compared to
the prior year, We assessed the adequacy
of the Group's disclosures about goodwill
in accordance with EU IFRSs including
information how the impairment is
evaluated by the Group.

The Group's accounting policy and
disclosures about its goodwill and related
impairment are included Notes 2 and 8 to
the consaolidated financial statements.
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Other matters

The consolidated financial statements as at 31 December 2016 were audited by another
auditor who expressed an unmodified opinicn on those consalidated financial statements on 6
March 2017.

Other information

Other information consists of the 2017 consolidated business report of the Group, which we
obtained prior to the date of this auditor's report and the Annual Report of the Group, which
is expected to be made available to us after that date, Management is responsible for the other
Infermation, including preparation of the consolidated business repart In accordance with the
Hungarian Accounting Law and other relevant legal requirements, if any. Our opinion on the
consolidated financial statements does not cover the other information.

In connection with our audit of the consolidated financial statements, aur responsibility s to
read the other information and, in doing so, consider whether 1) the other information is
materially Inconsistent with the consolldated financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated and 2) the consolidated business
report has been prepared in accordance with the Hungarian Accounting Law and other
relevant legal requirements, if any.

Our opinion on the consolldated business report should Include the information required
according to Subsection (2) &) and f) of Section 95/8 of the Hungarian Accounting Law and
we are required to confirm alsa whether the Information prescribed in Subsectlon (2) ayd) and
g)r-h) of Section 95/8 of the Hungarian Accounting Law have been made available and whether
the consolidated business report includes the non-financial statement as required by
Subsection (5) of Section 134 of the Hungarian Accounting Law.

In our opinion, the consolidated business report of the Group, including the information
required according to Subsection (2) e) and f) of Section 95/B of the Hungarian Accounting
Law for 2017 is consistent, in all material respects, with the 2017 consolidated financial
statements of the Group and the relevant requirements of the Hungarian Accounting Law.

Since no other legal regulations prescribe for the Group further requirements with regard to
its consolidated business report, we do not express opinion in this regard.

We also confirm that the Group have made available the information required according to
Subsection (2) a)-d) and g)-h) of Section 95/8 of the Hungarian Accounting Law and that the
consolidated business report Includes the non-financlal statement as required by Subsection
(5) of Section 134 of the Hungarian Accounting Law.

Further to the above, based on the knowledge we have obtained about the Group and its
environment in the course of the audit we are required to report whether we have identified
any material misstatement in the other information, and if so, the nature of the misstatement
in guestion, We have nothing to report in this regard.
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When we read the Annual Report of the Group, If we conclude that there Is 2 material
misstatement therein, we are required to communicate the matter to those charged with
governance.

Responsibilities of management and those charged with governance for the consolidated
financial statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with the EU IFRSs, and for such internal control as
management determines Is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the golng concern basis of accounting uniess management elther
Intends to liquidate the Group or to cease aperations, or has no realistic alternative but to do
S0,

Those charged with governance are responsible for overseeing the Group’s financial reporting
process,

Auditar's responsibilities for the audit of the consolidated financial statements

Our abjectives are to obtain reasonable assurance about whether the cansolidated financial
statements as & whole are free from material misstatement, whether due to fraud or error,
and Lo issue an auditor's report that includes our opinian. Reasanable assurance is a high level
of assurance, but is not a quarantee that an audit conducted in accordance with Hungarian
National Auditing Standards and with applicable laws and regulations in Hungary, including
also Regulation (EU) No, 537/2014 will always detect a material misstatement when it exists.
Misstatements can arlse from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolldated financial statements.

As part of an audit in accordance with Hungarian National Auditing Standards and with
applicable laws and regulations in Hungary, including also Regulation (EU) No. 537/2014, we
exercise professional judgment and maintain professional scepticism throughout the audit, We
also:

» Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that s sufficient and appropriate
to provide a basis for our opinlon. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinian on the effectiveness of the Graup's internal control.
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> Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

» Conclude on the appropriateness of management's use of the gaing concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group's
ability te centinue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the consolidated financial statements or, if such disclosures are inadequate, to modify
our opinion. Qur conclusions are based on the audit evidence obtalned up to the date
of our auditor's repart. However, future events or conditions may cause the Group to
cease to continue as a going concern,

» Evatuate the overall presentation, structure and content of the consolidated financial
statements, Inciuding the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that achieves
fair presentation.

» Obtain sufficlent appropriate audlt evidence regarding the financlal Information af the
entities or business activities within the Group to esxpress an opinion on the
consolidated financial statements, We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings. including any significant
deficiencles In internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding Independence, and to communicate with them zll
relationships and other matiers that may reasonably be thought ta bear on our independence,
and where applicable, related safeguards,

From the matters communicated with those charged with governance we determine those
matters that were of most significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters.

Report on other legal and regulatory requirements

Reporting requirements on content of auditor's report In compliance with Regulation (EU) No.
537/2014:

Appointment and Approval of Auditor

We were appointed as statutory auditor by the General Assembly of Shareholders of the
Company on & April 2017, Total uninterrupted engagement pericd, including previous
renewals (extension of the period for which we were originally appointed) and reappointments
for the statutory auditor, has lasted for 1 year.
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Consistency with Additional Report to Audit Committee

Our audit opinion on the consolidated financial statements expressed herein is consistent with
the additional report to the audit committee of the Company, which we [ssued in accordance
with Article 11 of the Requlation (EU) No. 537/2014 on the same date a5 the date of this
report.

Non-audit Services

We declare that no prohibited non-audit services referred to in Article 5(1) of Regulation (EU)
No. 537/2014 were provided by us to the Company and ts controlled undertakings and we
remained independent from the Group in conducting the audit,

In addition to statutory audit services and services disclosed in the consolidated business
report and In the consolidated financial statements, no ather services were provided by us to
the Company and its controlted undertakings.

The engagement partner on the audit resulting in this independent auditor's report is
Zsuzsanna Bartha.

Budapest, 9 March 2018

-'\?:’.‘l. TR W \i;‘;;".‘-‘~v _},.' 18 ¥ L"-:?:.:e:j\ P
Zsuzsanna Bartha Zsuzsanna Bartha

engagement partner Registered auditor

Ernst & Young KIt, Chamber membership No.: 005268

1132 Budapest, Vaci ut 20.
Registration No, 001165
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This is a translation of the Hungarian Report
Independent Auditors' Report
To the Sharaholders of ANY Biztonsdgi Nyomda Nyilvdnosan MOk&d8 Részvénytdreasdq
Report on the audit of the financial statements
QOpinion

We have audited the accompanying 2017 financial statements of ANY Biztonsdgl Nyomda
Nyllvdnosan MOkadd Részvénytarsasdg ("the Company™), which comprise the statement of
financial position as at 31 December 2017 - showing a balance sheet total of HUF 11,616,851
thousand and a total comprehensive income for the year of HUF 1,085,073 thousand -, the
related statement of comprehensive income, statement of changes in equity, statement of
cash flows for the year then ended and notes ta the financlal statements, in¢luding a summary
of significant accounting palicies,

In aur opinicn the financial statements give a true and fair view of the financia! position of the
Company as at 31 December 2017 and of its financial performance and its cash lows for the
financial year then ended in accardance with International Financial Reporting Standards as
adopted by the EU(“EU IFRSs") and has been prepared, in all material respects, in accordance
with the supplemeritary requirements of Act C of 2000 on Accounting ("Hungarian Accounting
Law") relevant for financial statements prepared in accordance with EU IFRSs.

Basis for opinion

We cenducted our audit in accordance with Hungarian National Auditing Standards and with
applicable laws and requlations in Hungary, including also Regulation (EU) No, 537/2014 of
the European Parliament and of the Council of 16 April 2014 on specific requirements
regarding statutory audit of public-interest entities (“Regulation (EU) No. 537/2014"). Our
responsibilities under those standards are further described in the “Auditor’s responsibilities
for the audit of the financiat statements” section of our report.

We are independent of the Company in accordance with the applicable ethical requirements
according to relevant laws In effect In Hungary and the policy of the Chamber of Hungarian
Auditors on the ethical rules and disciplinary proceedings and, concerning matters not
requlated by any of these, with the Internationat Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical
respensibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion,

A urtar e o) D A Yeury Sasal Ussst
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Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
slgniticance in our audit of the flinancial statements of the current perlod, These matters were
addressed in the context of our audit of the financlal statements as a whole, and in farming
our opinion thereon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter is provided in that
context,

We have fullilted the responsibilities described In the “Auditor’s responsibilities for the audit
of the financial statements section” of our report, including in refation to these matters.
Accordingly, our audit Included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the financial statements, The results of
our audit procedures, including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying financial statements.

Valuation of investments In subsidiaries

The Company's investments in affillated
companies represent HUF 1,656 milllon,

Our audit procedures included, amang
others, evaluating assumptions and

which is approximately 14% of total assets,
Valuation of Investments In affiliated
companies is a significant judgmental area.
Management annually assesses il the
Investments are Impaired In accordance
with EU IFRSs, This is a key audit matter as
investments in affiliates represent a
significant share in total assets and also
require significant judgement Lo determine
If the investments are recoverable.

methodologies used by the Company to
assess whether investments in affiliated
companies are impaired. We evaluated the
Company's assessment of any triggering
events and asséssed the accuracy of key
inputs used In the model. We reconclled the
model to the approved business plan of the
subsidiaries and also assessed histerical
accuracy of management's estimates. We
assessed the compliance of the valuation
method with EU IFRSs and the consistency
of application compared to the prior year.
We assessed the adequacy of the Company’s
disclosures about investments in affiliated
companies in accordance with EU IFRSs
including  the information how the
impairment is evaluated by the Company.

The Company's accounting policy and
disclosures about its  Investments In
affiliated companies and related impairment
are included in Notes 2 and 8 to the financial
statements.
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Other matters

The financial statements as at 31 December 2016 were audited by another auditor who
expressed an unmodified opinion on those financial statements on 6 March 2017,

Other information

Other Information consists of the 2017 business report of the Company. Management is
responsible for the preparation of the business report in accordance with the Hungarlan
Accounting Law and other relevant legal requirements, If any. Our opinion on the financial
statements does not caver the business report,

In connection with our audit of the financial statements, our responsibility is to read the
business report and, in doing so, consider whether 1) the business report Is materialty
Inconsistent with the financial statements or our knowledge obtained in the audit ar otherwise
appears to be materially misstated and 2) the business report has been prepared in accordance
with the Hungarian Accounting Law and other relevant legal requirements, If any.

Our opinion on the business report of the Company should Include the information required
according to Subsection (2) ) and 1) of Section 95/B of the Hungarian Accounting Law and
we are required to confirm also whether the information prescribed in Subsection (2) a)-d) and
Qaxh) of Section 35/8 of the Hungarian Accounting Law have been made available.

In our opinion, the business repart of the Company, including the information required
according to Subsection (2) &) and f) of Section §5/8 of the Hungarian Accounting Law for
2017 is consistent, in all material respects, with the 2017 financial statements of the Company
and the relevant requirements of the Hungarian Accounting Law.

Since no other legal regulations prescribe for the Company further requirements with regard
to its business report, we do not express opinion in this regard.

We afso confirm that the Company have made available the information required according to
Subsection (2) ayd) and g)-h) of Section 95/B of the Hungarian Accounting Law and that the
business report Includes the non-financial statement as required by Section 95/C of the
Hungarian Accounting Law,

Further to the above, based on the knowledge we have cbtained about the Company and its
environment in the course of the audit we are required to report whether we have identified
any material misstatement in the business report, and if so, the nature of the misstatement in
question. We have nothing Lo report in this regard.
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Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with EU IFRSs and the supplementary requirements of the
Hungarian Accounting Law relevant for financial statements prepared in accordance with EU
IFRSs, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disciosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so,

Those charged with governance are responsible for overseeing the Company's financial
reporting process.

Auditor's responsibilities for the audit of the financial statements

Our cbjectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report Lhal includes our opinion, Reasonabie assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Hungarian National Auditing
Standards and with applicable laws and requlations in Hungary, including also Requlation (EU)
No. 537/2014 will always detect 3 material misstatement when It exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggragate, they
could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit In accordance with Hungarian National Auditing Standards and with
applicable laws and requlations in Hungary, including also Regulation (EU) No. 537/2014, we
exercise professional judgment and maintain professional scepticism throughout the audit. We
also:
» Identify and assess the risks of material misstatement of the linanclal statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion, The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control,
» Obtain an understanding of internal control relevant to the audit in erder to design audit
procedures that are appropriate In the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.
» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt an the Company’s
ability ta continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the financial statements or, If such disclosures are inadequate, to madify our opinion.
Cur conclusions are based on the audit evidence abtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to
continue as a going concern,

> Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal contro! that we identify during our audit.

We also provide those charged with governance with a statement that we have compiied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought te bear on our independence,
and where applicable, related safequards.

From the matters communicated with those charged with governance we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters.

Report on other legal and regulatory requirements

Reporting requirements an content of auditor's report in compliance with Regulation (EU) No.
537/2014:

Appaintment and Approval of Auditor

We were appainted as the statutory auditor of the Company by the General Assembly of
Shareholders of the Company on & April 2017, Total uninterrupted engagement period,
Including previous renewals {extension of the perlad for which we were originally appointed)
and reappointments for the statutory auditor, has lasted for 1 year.

Consistency with Additional Report to Audit Committee
Dur audit opinion on the financial statements expressed herein is consistent with the additional

report to the audit committee of the Company, which we issued in accordance with Articie 11
of the Regulation (EU) No. 537/2014 on the same date as the date of this report.




General meeting agenda item no. 5.: ANY

Approval of the Auditor’s report

BIZTONSAGI NYOMDA

SECURITY PRINTING COMPANY

~o

EY

Sullding = better
working workd

Non-audit Services

We declare that no prohibited non-audit services referred to in Article 501) of Requlatian (EU)
No, 537/2014 were provided by us to the Company and its controlled undertakings and we
remained Independent fram the Company in conducting the audit,

In addition to statutory audit services and services disclosed In the business report and in the
financial statements, no other services were provided by us to the Company and its controlled
undertakings,

The engagement partner on the audit resulting in this independent auditor's repert is
Zsuzsanna Bartha,

Budapest, 9 March 2018

‘ e [
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Zsuzsanna Bartha Zsuzsanna Bartha
engagement partner Registered auditor
Ernst & Young Kit. Chamber membership No.: 005268

1132 Budapest, Vaci 0t 20,
Registration No. 001165
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General meeting agenda item no. 5.: ANY BIZTONSAGI NYOMDA

Approval of the Auditor’s report

[...]/2018 Annual General Meeting Resolution (proposal)

The AGM of Shareholders accepted the relevant report of the Auditor of the Company on the
Company’s reports under the Accounting Act and on the determination of the profit for the 2017

business year.
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Item No. 6

Approval of the Company’s reports under the Accounting Act for the 2017 business year,

including a decision on the use of net earnings

(Please find the reports attached.)
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Approval of the Company’s report

[...]/2018 Annual General Meeting Resolution (proposal)

The AGM of the Shareholders approved the balance sheet of the Company with assets vs. equity and
liabilities of HUF 11,616,851 thousand, net profit of HUF 1,085,073 thousand, and approved the
consolidated balance sheet of the Company with assets vs. equity and liabilities of HUF 17,672,853
thousand, net profit of HUF 1,132,123. A dividend totalling HUF 1,168,777 thousand (HUF 79 per
share) will be paid for the shareholders from the net profit of 2017. The date for the payment of the
dividend is: 5" July 2018.
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Statement on Corporate Governance

Item No. 7

Approval of the Report on Corporate Governance

Please find the Statement attached.
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Statement on Corporate Governance

[...]/2018 Annual General Meeting Resolution (proposal)

The AGM of Shareholders accepted the Report on Corporate Governance.
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Election of the corporate officers

Item No. 8.

Election of the corporate officers
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Remuneration

Item No. 9.

Decision on the remuneration of Board members and the Auditor

The Audit fee is HUF 8,100,000 for the year 2018, while the remuneration of the Board remains

unchanged.
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[...]/2018 Annual General Meeting Resolution (proposal)

The AGM approved the Audit fee of HUF 8,100,000 for the year 2018, while the remuneration of the
Board was approved as unchanged.
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Item No. 10

Authorization of the Board of Directors according to the Section 9.3 of Company’s Statutes to

buy treasury shares

Based on Section 3:223 of Act V of 2013 on Civil Code and section 9.3 of the Company’s Statutes, the
Board of Directors proposes that the General Meeting should authorize the Company’s Board of
Directors to buy at most 2,958,930 pieces of registered ordinary shares series A issued by ANY
Security Printing Company PLC with a nominal value of HUF 98 each (up to maximum 20% of share
capital) in accordance with the conditions set out in the referring regulations to cover the employee
and management share option programme introduced at the Company and to ensure the possibility of
a prompt intervention in the case of share price fluctuation. The share price of the share acquisitions
must be at most the 120% of the average stock exchange closing price fixed at the Budapest Stock
Exchange in the week preceding the stock exchange transaction. By the present authorization, the

Board of Directors may exercise the right of share acquisition until 5™ October 2019.
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[...]/2018 Annual General Meeting Resolution (proposal)

The Board of Directors proposes that the General Meeting should authorize the Company’s Board of
Directors to buy at most 2,958,930 pieces of registered ordinary shares series A issued by ANY
Security Printing Company PLC. with a nominal value of HUF 98 each (up to maximum 20% of share
capital) in accordance with the conditions set out in the referring regulations to cover the employee
and management share option programme introduced at the Company and to ensure the possibility of
a prompt intervention in the case of share price fluctuation. The share price of the share acquisitions
must be at most the 120% of the average stock exchange closing price fixed at the Budapest Stock
Exchange in the week preceding the stock exchange transaction. By the present authorization, the

Board of Directors may exercise the right of share acquisition until 5™ October 2019.
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Item No. 11

Others




