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General meeting agenda item no. 1.: ANY ] BIZTONSAGI NYOMDA

Report of the Board of Directors

Item No. 1

Report of the Board of Directors on the Company’s reports under the Accounting Act for the
2016 business year (balance sheet, profit & loss account, notes to the accounts and business

report, hereinafter jointly referred to as “reports under the Accounting Act”)
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Report of the Board of Directors

Improving profitability beside record breaking export sales

SUMMARY

e Net sales of ANY PLC for 2016 amounted to HUF 24.9 billion which is higher by HUF 3.5
billion (17%) than in the previous year. Changes in case of strategic product segments were
as follows: sales of security products, solutions exceeded to HUF 6.7 billion, which is by HUF
0.5 hillion (9%) higher than the figure in the basis period; sales of card production,
personalisation exceeded to HUF 5.9 billion, which shows an increase by HUF 1.8 billion
(42%) compared to the similar period of the last year, whilst sales of segment of form
production, personalisation, data processing were HUF 10.7 billion, which shows an increase
of HUF 1.5 billion (16%) compared to year 2015. Ratio of strategic products segments in total
net sales was 94% in the basis period.

e Export sales of the Company amounted to HUF 9.2 billion, showing a 11% growth until 31
December 2016, which represents a 37% export sales ratio.

e Consolidated net income after interest income, taxation, non-controlling interest and negative
goodwill accounted as a revenue is HUF 1,202 million, which shows an increase of HUF 271
million (29%) compared to the previous year’s same period.

e Negative goodwill was accounted for due to the purchase of ANY Ingatlanhasznosito Kft quota
therefore HUF 126 million one-off item is in the line of other revenues. The reason for one-off
item is that the purchase price of the Company’s quota owning the real estates was lower than
the market price of the related real estates at the date of property acquisition and therefore,
one-off other revenue was accounted for in accordance with IFRS rules.

e Adjusted consolidated EBITDA is HUF 2,851 million, an increase of HUF 574 million (25%)
compared to 2015 base period due to the sales increase in the strategic segments.

e Adjusted consolidated operating income is HUF 1,843 million, which is HUF 477 million (35%)
higher than the profit for the base period.

e After the elimination of the one-off item mentioned above, consolidated net profit is HUF 1,076
million, which means an increase by HUF 144 million (15%) compared to 2015.
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Introduction of ANY Group

Name of the Company Equity Share of ownership (%) Voting right®
ANY Security Printing

Company PLC. HUF 1, 449, 876,000 - -
Gyomai Kner Nyomda Zrt. HUF 200,000,000 98.98% 98.98%
Specimen zrt.! HUF 100,000,000 100.0% 100.0%
A Nypay Fizetési Megoldasok HUF 50,000,000 100.0% 100.0%
Techno-Progress Kift. HUF 5,000,000 100.0% 100.0%
ANY Ingatlanhasznosité Kift.® HUF 3,000,000 100.0% 100.0%
Zipper Services SRL® RON 476,200 50.0% 50.0%
Zipper Data SRL * RON 1,584,110 50.0% 50.0%
Direct Services OOD LEVA 570,000 50.0% 50.0%
Slovak Direct SRO SKK 1,927,000 100.0% 100.0%
Tipo Direct SERV SRL® MDL 30,308 50.0% 50.0%

(*) Voting rights that entitle the holder to participate in decision making at the general meeting of the company included in consolidation

! Specimen Zrt. has been 100% owned subsidiary of ANY Security Printing Company Plc. since 1st June 2013

2100 per cent subsidiary of Specimen Zrt, it has been consolidated since 21th November, 2013

3The name of the company changed from Tipo Direct SRL to Zipper Services SRL in 17th June, 2014

4 Zipper Data SRL is the member of consolidation circle since 1st February, 2011. The name of the company changed from GPV Mail Services
SRL to Zipper Data SRL in October 2011

5100 per cent subsidiary of Zipper Services SRL, it has been consolidated since 1st January, 2011

5100 per cent subsidiary of ANY Security Printing Company PLC, it has been consolidated since 3" March, 2016

Main financial data and indicators (IFRS consolidated)

IETIC in H'EJTZngillﬁons in H'l:JT=2r:1)i1II6ions
Financial situation
Non-current assets 4,182 7,620
Total assets 11,421 15,374
Shareholder’s equity 6,892 7,374
Main categories of results
Net sales 21,366 24,911
EBITDA 2,278 2,977
Profit after tax 1,266 1,585
Main indicators
Return on sales (ROS) % 4.4% 4.8%
Return on equity (ROE) % 13.5% 16.3%
Earning per share (EPS) HUF 65 84
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ANY B

Report of the Board of Directors

Sales of product groups

The breakdown of net sales by category is presented in the table below:

FY 2015 FY 2016 Change
Sales categories in HUF in HUF in HUF Change
millions millions millions %
Security products and solutions 6,139 6,680 541 8.81%
Card production and personalization 4,186 5,937 1,751 41.83%
Form pr_oductlon and personalization, data 9.205 10,715 1,510 16.40%
processing
Traditional printing products 1,106 1,143 37 3.35%
Other 730 436 (294) -40.27%
Total net sales 21,366 24,911 3,545 16.59%

ANY PLC had consolidated net sales of HUF 24,911 million in 2016, which is HUF 3,545 million (17%)

higher than the sales for the base period.

Sales of security products and solutions came to HUF 6,680 million in 2016 which means an
increase of HUF 541 million (9%) compared to the base period due to the higher sales of document

security products.

The Company’s revenues from card production and personalisation totalled HUF 5,937 million in
the period of reference, a HUF 1,751 million (42%) increase compared to year 2015. The growth of the

segment was caused mainly by the higher volume of card document production and personalisation.

The Company’s revenues from form production, personalisation and data processing came to
HUF 10,715 million in 2016, a HUF 1,510 million (16%) higher than the sales for the base period. The
change is due to the sales revenue of the referendum and the growing sales export of form production

and personalisation and the expansion of connected logistic services.

Sales of traditional printing products amounted to HUF 1,143 million in the period of reference,

which means a HUF 37 million (3%) increase compared to the previous year’s similar period.

Other sales totalled HUF 436 million in 2016, which is a decrease of HUF 294 million (40%). This

segment mainly comprises revenues from the sale of commercial materials and goods.
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Export sales by categories

Sales categories 'T: EI?J%ZS 'TrT I?ICL)JlF6 ﬁ]harbg']:e Ch?)zge
millions millions millions

Security products and solutions 598 471 a27) -21.24%
Card production and personalization 296 318 22 7.43%
gg{;"p‘:;%i‘gf; and personalization, 7,074 8,101 1,027 14.52%
Traditional printing products 5 10 5 100.00%
Other 375 328 (47) -12.53%
Total export sales 8,348 9,228 880 10.54%
Export % 39.07% 37.04%

Export sales amounted to HUF 9,228 million at the end of 2016, which is a 11% increase compared to
a year earlier, representing a 37% export sales ratio.
There was a significant growth (15%) in the field of form production, personalisation and connected

logistic services, at the end of the period was HUF 8,101 million, increased by HUF 1,027 million.
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Financial analysis

ANY B

The table below presents the calculation of operating income according to the so-called “total cost

accounting” method.

2015 Q1-Q4 | 2016 Q1-Q4 | 2016 Q1-Q4
: : in HUF
L in HUF in HUF -
Description millions millions millions Change Change %
(adjusted)* (C-A) (C/IA-1)
A) (®) =
Net sales 21,366 24,911 24,911 3,645 16.59%
Capitalized value of assets produced 286 258 258 (28) -9.79%
Material expenses 14,345 16,145 16,145 1,800 12.55%
Personnel expenses 4,770 5,601 5,601 831 17.42%
Depreciation 911 1,008 1,008 97 10.65%
Other expenses 260 446 572 312 | 120.00%
Operating income 1,366 1,969 1,843 477 34.92%
Net profit 932 1,202 1,076 144 15.45%
EBITDA 2,277 2,977 2,851 574 25.21%
EBITDA margin (%) 10.66% 11.95% 11.44%
Profitability of ANY Group in the years 2015 and 2016
3500000 + - 30 000 000
3000 000 25 000 000
["2] 2 500 000
'E 20 000 000
v 2 000 000
@ 15 000 000
o 1500 000
£
ha 10 000 000
l:)l- 1000 000
I
p 500000 5 000 000
0 FY 2015 FY 2016 0
= EBITDA 2 276 652 2977 055
mmmn Profit after tax 1266 496 1585 089
=== Mgt sales 21366 017 24911120

Net sales totalled HUF 24,911 million in 2016, which is a HUF 3,545 (17%) million increase compared
to the figure for the same period of last year.

Adjusted operating income came to HUF 1,843 million, an increase of HUF 477 million (35%)

compared to the previous year. The Company’s profitability increased due to the increase of net sales

in strategic segments.

BIZTONSAGI NYOMDA

SECURITY PRINTING

COMFANY
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Report of the Board of Directors

Gross profit totalled HUF 7,692 million, which means a 31% gross margin. General (SG&A) expenses
amounted to HUF 5,277 million in 2016, which equals 21% of net sales. Material expenses increased
by HUF 1,800 million (13%) in the reference period, due to the higher net sales.

The capitalized value of own performance line shows the capitalized value of assets produced and the
change in inventories manufactured. These figures were driven mainly by the change in inventories in
both periods presented; the most significant of these is the value of unfinished production connected
with security and card products.

Personnel expenses totalled HUF 5,601 million, which is 17% higher than in the base period due to
the higher net sales revenue and to the bonuses for the extraordinary achievement in the last years.
Adjusted EBITDA amounted to HUF 2,851 million due to the change in operating income and
depreciation, which represents an increase of HUF 574 million (25%). Therefore, the EBITDA margin
amounts to 11.4%.

Net interest income amounted to -103 million HUF in 2016, which contains interests paid for the long
term loan connected to real-estates purchase, for the short term loan connected to working capital and
for the leases connected to capital expenditures.

Net income — after financial operations, taxation and minority interest — came to HUF 1,076 million in

2016, an increase of 15% compared to the similar period of the previous year.

Financial situation of ANY Group in the years 2015 and 2016
18 000 000
16 000 000
14 000 000
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8 12 000 000
g 10 000 000 -
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2 000 000 -
D .
FY 2015 FY 2016
mMNon-cumrent assets 4181 809 7619795
mTotal assets 11420 772 15 373 582
mEquity 6892 074 7374 445

The Company had total assets of HUF 15,374 million on 31 December, 2016, which increased
significantly by HUF 3,953 million compared to the previous year-end.

Receivables amounted to HUF 3,445 million which represents a HUF 453 million (15%) increase
compared to the 2015 year-end figure due to sales increased.

Cash and bank totalled HUF 865 million which represents a HUF 51 million increase compared to the

2015 year-end figure.
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Report of the Board of Directors

Inventories totalled HUF 2,144 million, which is a HUF 115 million (6%) increase compared to the 31
December 2015 figure.

Other current assets and prepayments amounted to HUF 1,299 million, which is a HUF 104 million
decrease, compared to the prior year-end figure.

The balance of property, plant and equipment at the end of December 2016 was HUF 7,230 million,
an increase of 92% compared to the end of 2015, due to acquisition of the real estate company ANY
Ingatlanhasznositd Kft. quota and purchase of production machineries.

Goodwill amounted to HUF 335 million that is the same amount as at the end of previous year.
Accounts payable totalled HUF 2,467 million, HUF 411 million (14%) lower compared to the end of
December 2015. The reasons of the change were the decreasing supplier balance and creditor
invoices arriving after the balance sheet preparation date which were posted as other liabilities.

Other payables and accruals amounted to HUF 1,659 million, which is an increase by HUF 609 million,
due to mainly late creditor invoices mentioned previously.

Lease liability relating to the purchase of fixed assets HUF 779 million, from which HUF 515 million
long-term part, HUF 264 million short-term liability. Due to the technological improvements lease
liability increased by HUF 466 million.

Long-term loan amount HUF 1,827million, from which HUF 1,630 million long-term part, HUF 197
million short-term liability relating to the purchase of the Company’s quota owning the real estates

The Company’s operation was financed by short term loans which reached HUF 1,036 million on 31
December, 2016.

Changes in equity items (in HUF millions)

HUF millions Share capital rcéz’;irt\% Saertsmgg Tgﬁ:?ggy Total

January 1, 2015 1,450 251 4,912 (455) 6,158
Dividend - - (1,080) - (2,080)
Profit / (loss) for the year - - 932 - 932
December 31, 2015 1,450 251 4,764 (455) 6,010
January 1, 2016 1,450 251 4,764 (455) 6,010
Dividend (962) (962)
Profit / (loss) for the year - - 1,202 - 1,202
December 31, 2016 1,450 251 5,004 (455) 6,250
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Report of the Board of Directors

Main indicators of ANY Group in the years 2015 and 2016
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Higher profitability of ANY Security Printing Company Group in 2016 is mainly the result of the
strategic product segments. EBITDA margin amounted to 12% while return on sales was 4.8%.
Earnings per share are HUF 84.

The Board of Directors has examined the operation of the Company’s internal controls and concluded

that it was effective. It has not found any event when there was a deviation from internal controls.
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Activity and operation of ANY Security Printing Company PLC in 2016

The largest company in the Group is the parent company ANY Security Printing Company PLC. which
accounts for 60% of consolidated net sales prepared according to international accounting rules
(IFRS) and for 62% of total assets in 2016. The Company produces security products and solutions
(tax stamps, security stickers), plastic cards (document, bank and commercial cards), personalized
business and administration forms. Furthermore, the company produces traditional printing products

and sells other products as a supplementary activity.

Aside from the production activities, ANY Security Printing Company PLC. coordinates and controls
the activities of the companies in the Group and sets the medium-term strategic goals and objectives

of the Group.

Financial situation of ANY PLC in the years 2015 and 2016
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Shareholder’s equity amounted to HUF 5,464 million at the end of the reporting period, which presents
a HUF 149 million decline compared to the previous year. The change was defined by the profit after
tax in the reporting period and the dividend paid in the current year after the 2015 results.

The value of non-current assets was HUF 5,003 million, an increase of HUF 1,228 million compared to
the previous year mainly as a result of increase in fixed assets. The amount of total assets was HUF
9,553 thousands, which increased by HUF 1,313 million than in previous year.
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Profitability of ANY PLC in the years 2015 and 2016
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Sales revenue of ANY Security Printing Company PLC. amounted to HUF 15,059 million in 2016,
increased by HUF 2,419 million compared to the previous year. EBITDA came to HUF 1,313 million in

the current period, while income before tax and minority interest was HUF 859 million.
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P R I N T I NG COMPANY

Liquidity of ANY PLC in the years 2015 and 2016
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The Company’s liquidity is stable which is highlighted by the 1.4 liquidity ratio. Working capital of ANY
Security Printing Company PLC was stable, amounted to HUF 1,251 million in 2016.
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[...]/2017 Annual General Meeting Resolution (proposal)

The AGM of Shareholders accepted the report of the Board of Directors on the Company’s reports

under the Accounting Act for the 2016 business year.
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Proposal for the use of net earnings

Item No. 2

Proposal of the Board of Directors for the use of net earnings

The Board of Directors proposes that the Corporation pays a HUF 84 dividend per share for the ANY
Security Printing Company PLC ordinary shares series ‘A’ after the 2016 profit. According to this
proposal, the General Meeting may decide on the payment of a dividend totaling HUF 1,242,751
thousand. The dividend payable on treasury shares owned by the Corporation will be proportionally

divided among the shareholders. Proposed date for the payment of the dividend is: 5" July 2017.
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Proposal for the use of net earnings

[...]/2017 Annual General Meeting Resolution (proposal)

The AGM of Shareholders accepted the proposal of the Board of Directors for the use of profit.
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Report of the Supervisory Board

Item No. 3

Report of the Supervisory Board on the Company’s reports under the Accounting Act for the

2016 business year and the proposal for the use of net earnings

Report of the Supervisory Board of ANY Security Printing Company PLC on the Company's profit reports
on Its operations between 1 January 2016 ~ 31 December 2016 and on the allocation of profit

In complisnce wifh s obligations s« forth in the relevant parsgraphs about Companies of the Civil Code (Act V
2013), the Supervisory Board was continuously monitoang the activities of the Company’s axecutive management
during the year. In addition 0 requesting verbal presantations, the Supsrvisory Board also used the writtan
materials racaived o follow up on tha problems the Company facad and the sfforts made 1o sove tham. The
Chairman and the Vica-chalmsan of tha Supervisory Board also attended the meatings of the Board of Direclon
saveral fimes.

The key Issues dacussad &l the mastings Included matiers refalad to mansging of the Company and 1o pubbc
apedstion. In addition, the aganda also Included action plans laying the foundations for market sucoess and
affectivences. and the mooltoring of the financlal reporting system. No notifications were receivad  from
sharehobdars in 2016, thus the Supervisory Board did not have to fake a stand In any such matter

ANY Group was peofit making i 2016 as well. The Company's asmeng per share amouniad 1o HUF 82 EBITDA
came to HUF 2877 million, The Company's geanng ratio is low, while the net working capial and tho cash
batance ig high, which confirms stable financial and hguidity situston

According 10 the independent audtor's report, the Company's 2016 annual report was pmpnrod 1 comglianoe
with the applicabla provisions of the Accounting Act, white the C y's 2018 consol d annual repoct was
prapared in compliance with the applicable provisions of the |ntemuuannl Financial Reporting Standards accepted
in the European Unlon, The Supervisory Board discussed the report of the Board of Directors on the business
operations of ANY Security Printing Company PLC. and studied the independent auditor's report on the
Company's annual report. It is the opinion of thae Supervisory Board that the 2018 activities of ANY Security
Printing Company PLC. wara In complance with all applicable laws and regulations

On the basis of the above, the Supervisory Board ~ in agreement with the independent auditor's opinion —
found that the annual report is In accordance with the provisions of the Accounting Act and geners|
acoounting principles, and proposes that the General Meeting should approve the annual report with total
asoets of HUF 9,853 426 thousands and with profit after tax of HUF 812,945 thousands.

Furthermore, the Supervisory Board — in agreemeant with the independent auditor’'s opinion — found that
the consolidated annual report Is in accordance with the provisions of the International Financial
Reporting Standards sccepted in the European Union, and proposes that the General Meeting should

approve the consolidated annual report with total sssets of HUF 15,373,582 thousands and a net profit of
HUF 1,202,475 thousands.

Furthermore, the Supervisory Board proposes approval of the proposal of the Board of Directors on the
distribution of profits which states that HUF 84 should be paid as dividend per share after the profit of
financial year 2016, which amounts to HUF 1,242,751 thousands In total. Dividend of treasury shares
d by the Comp ,.hoc/ﬂdbcpud- portionately bet the shareholders,
/

Budapest, 8 March 2017

Dr. Tamas Sarkézy £ '1"‘(,&’,\:
Chairman of the Supsivisory Board
\

BIZTONSAGI NYOMDA

SECURITY PRINTING COMPANY




General meeting agenda item no. 3.: ANY BIZTONSAGI NYOMDA

SECURITY PRINTING COMPANY

Report of the Supervisory Board

[...]/2017 Annual General Meeting Resolution (proposal)

The AGM of Shareholders accepted the relevant report of the Supervisory Board on the Company’s
reports under the Accounting Act and on the determination of the profit for the 2016 business year.
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Report of the Audit Committee

Item No. 4

Report of the Audit Committee on the Company’s reports under the Accounting Act for the
2016 business year and the proposal for the use of net earnings

Report of the Audit Committee of ANY Security Printing Company PLC on the Company’s
operations between 1 January 2016 — 31 December 2016

The Audit Committes has performed ita duties in accordance with the provisions sst out m the relevant
paragraphs about Companies of the Civil Codae (Act V. 2013) and the siatutes of ANY Security Printing
Company PLC The commitise discussad the Company's reports prepared in accordance with the
Accounting Act

The consolidated annual report prepared acoording to the intemational accounting standards, and the
annual report prepared In accordance with the Hungarian accounting standards presented to the
Annual General Meeting comply with all applicable {aw and regulations. For this reason. the Audit
commiliee proposss to the Annual Genearal Meaeting the approval of the presented financial reports

Budapest, 8 March 2017

) : )
Dr, ls&&h«ﬁ éém—w\

Chairwoman of the Audit Committea
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[...]/2017 Annual General Meeting Resolution (proposal)

The AGM of Shareholders accepted the relevant report of the Audit Committee on the Company’s
reports under the Accounting Act and on the distribution of profit for the 2016 business year.
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Approval of the Auditor’s report

Item No. 5

Report of the Auditor on the Company’s reports under the Accounting Act for the 2016
business year and the proposal for the use of net earnings
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Approval of the Auditor’s report
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Translation of the Hungarian orviginul

INDEPENDENT AUDITOR'S REPORT

To the Sharcholders of ANY Biztonsdgi Nyomda Nyrt.

Opinion

We have audited the consolidated financisl statements of ANY Biztonsagi Nyomda Nyrt and its
subsidiaries (the ,Group”) for the year 2016 which comprise the consolidated statement of financial
position as at December 31, 2016 - which shows & total assets of thHUF 15,373,582 -, and the related
consolidated statement of comprehensive income - which shows o comprehensive income for the year
attributable to the Shareholders of thHUF 1,202,475 -, consolidated statement of changes in Sharcholders'
equity and consolidated statement of cash flows for the year then ended and consolidated notes o the
financial statements including a summary of significant sccounting policies.

In our opinion, the nccompanying consolidated financial statements give 4 true and fair view of the
financal position of the ANY Biztonsdgi Nvomda Nyrt. and its subsidinrics as at December 31, 2016 and
its financial performance and its cash flows for the year then ended in accordance with Intemational
Financial Reporting Standards as adopted by the European Union,

Bais for the opinion

We conducted our audit in accordance with the Hungarian National Standards on Auditing and the
effective Hungarian laws and other regulations on audits. Our responsibilities under these standards are
further described in the "The auditor's responsibilities for the audit of the consolidated financial
statements” section of our report.

We are independent of the Group in compliance with the Hungarian ethical requirements pertuining to our
sudit of the consolidated financial statements, and we have fulfilled our other ethical responsibilities in
secordance with the same ethical requirements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of mast significance in our
uudit of the consolidated fimancinl statements of the current period, These matters were addressed in the
context of our nudit of the consolidated financial statements as a whole, and in forming our opinion
thereon. and we do not provide a separate opinion on these matters.

S
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Key andit matter Reluted sudit procedures

Valuation of goodwill

(Sec Sections 2 and 3 of the Notes to the | During our audit procedures regurding the
Consolidated Financial Statements  for  the | valuation of goodwill we focused on the testing of

details) the nppropriateness of the assumptions applied by
ad .| management, We rformed  the  followin
The Group performed several acquisifions in pmcegures: pe 8

prior years and as a result of these acquisitions
a net amount of thHUF 335,009 goodwill has | - Evaluating  whether the model used by
been recorded in its consolidated statement of | management complies with the requirements of
financial position. Accounting Act,

As required by the applicable accounting | - Validating the assumptions used to calculate the
standords, management conducts  regular | discount rates and growth rutes,

impairment tests (at least annually or more
often if required) to assess whether there is &
need to record impainment with respect fo the
goodwill.

The Group applies the discounted cash-flow
method to determine the recoverable amounts in
the impairment tests. This method is based on
several  material  assumptions  and  the
professional judgement of management (€2 | We also evaluated the appropriate application of
discount rates applied, growth rates, cost levels, | yhe relevant sccounting standards and disclosures.

future risk costs, fx rates, etc),

- Analyzing the future projected cash flows used in
the model 1o determine whether they are
reasonable and supportable given the expected
future performance of given goodwill,

- Comparing the projected cash flows and growth
rates, against historical performance (o test the
accuracy of management'’s projections.

They also examine during the evaluation that
the carrying value of the goodwill permanently
and significantly exceed their recoverable

amount,
Based on the significance of the above

deseribed  circumstances  the  valuation  of
goodwill was identified as u key audit matter

Other infornurtion

Other information comprises the information included in the consolidated business report of ANY
Biztonsagi Nyomda Nyrt. and its subsidiaries for 2016, which we obtained prior to the date of this
suditor’s report, and the management summary as part of the annual report, which is expected to be made
available to us after that date, but does not include the consolidated financial statements and our auditor’s
report theceon, Munagement is responsible for the other information and for the preparation of the
consolidated business report in accordance with the relevant provisions of the Act C of 2000 on
Accounting (hereinatter: "the Accounting Act") and other regulations. Our opinion on the consolidated
financial statements provided in the section of our repart entitled "Opinion” does not apply to the other

information,

2
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Our responsibility in cannection with our sudit of the consolidated financinl stmements is to read the other
information identified above snd, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obmined in the audit or
otherwise appears to be muterially misstated.

Furthermore, in accordance with the Accounting Act, our responsibilities regarding the conselidated
business report also include reviewing the consolidated business report 1o ussess whether the consolidated
business report was prepared in accordance with the relevant provisions of the Accounting Act and other
regulations, if any, including the assessment whether the consolidated business report complies with the
requirements of Section 95/B (2) ¢) and f) of the Accounting Act. Furthermore, in accordance with the
Accounting Act we shall make o statement whether the information referred to in Section 95/B (2) a)-d),
g) and h) has been provided in the consolidated business report.

In our apinion, the consolidated business report of ANY Biztonsdgi Nyomda Nyri. and its subsidiaries for
2016 corresponds to the consolidated financial statements of ANY Biztonsigi Nyomda Nyrt. and its
subsidiaries for 2016 and the consolidated business report was prepared in sccordance with the provisions
of the Accounting Act. The information referred to in Section 95/B (2) a)-d), &) sad h) of the Accounting
Act has been provided.

As the Group is not subject to additional requirements under any other regulation in connection with the
consolidated business report, our opinion on the consolidated business report does not include an opinion
under Section 156 (5) h) of the Accounting Act.

In sddition to the above, based on the information obtamed about the Group and its enviroament, we must
report on whether we became aware of any material misstatements in the other information that we
obtained prior to the date of this auditor’s report and, if 50, on the nature of such materinl misstatements,
We have nothing to report in this regard.

When we read the annual report, if we conclude that there is & material misstatement therein, we are
required to communicate the matter to those charged with govemance,

Responsibilities of management and those charged with governance for the consolidated financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with Internationnl Financial Reporting Standards as adopted by the European
Union, and for such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that sre free from material misstatement, whether due to fraud or error.

In preparing the consolidaled financial statements, management is responsible for assessing the Group's
shility to continue as 8 going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends (o fiquidate the Group or o
cease operations, or kas no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting process,

The auditor's responsibilities for the audit of the consolidated financial statements

Our objectives during the sudit nre to obtuin reasonable assurance about whether the consolidated
financinl statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue, on the basis of the above, an auditor’s report that includes our opinion. Reasonable assurance is &
high level of assurance, but is not a guarantee that an audit conducted in sccordance with the Hungarian
National Standards on Auditing will always detect 0 material misstatement when it exists. Misstatements
can arise from fraud or error, and they are considered material if, individually or in the aggregate, they

3
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could reasonnbly be expected 1o influence the economie decisions of wsors ken on the basis of these
consolidated financial statements.

As part of an audit in accordance with the Hunganan National Standards on Auditing, we exercise
professional judgment and maintain professional scepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the consolidated financis! statements,
whether due to fruud or error, design and perform audit procedures responsive to those risks. and
obtuin audit evidence that is sufficient and sppropriate to provide a basis for our opinion, The risk
of not detecting o material misstatement resulting from fravd is higher than for one resulting from
error, as fraud muy involve collusion, forgery, intentional omissions; misrepresentations, or the
override of internal control;

« Obtain un understanding of internal control relevant to the audit in order to design andit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control,

» Evaluate the approprimeness of sccounting policies used and the reasonableness of accounting
estimates and related diselosures made by mansgement

« Conclude on the appropriatencss of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a matenal uncertainty exists related to events
or conditions that may cast significant doubt on the Group's ability to continue as a going
concern. If we conclude that & material uncertainty exists, we are required 1o draw attention in the
auditor's report to the related disclosures in the consolidated finencial statements or, i such
disclosures are inadequate, to modify the opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

o  Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events m a manner that achieves fair preseatation.

¢ Obtain sufficient appropriate audit evidence regarding the finuncial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit,
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, umeng other matters, the planned scope
und timing of the audit and significant audit findings, including any significant deficiencies in the Group's
internal control that we identify during the audit,

We also provide those charged with govemance with a statement thut we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to hear on owr independence, and where applicable, related
safegunrds,

From the matters communicated with those charged with govemance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the eurrent period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that o matter should not be communicated in our report beeause the adverse consequences of
daing so would reasonnbly be expected to outweigh the public interest benefits of such communication,
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I'he engagement pariners on the audit resulting in this independent nuditor’s report are the gignatories of
the report.

Budapest, March 6, 2017

The original Hungarvian version has been signed

Tamas Horvath
on behalf of Deloitte Auditing and Consulting 1 td.
and a4 o statutory registered auditor

Deloitte Auditing and Consulting Ltd,
1068 Budapest. Ddzsu Gydray (1 84/C.
Registration number: (K0083

Registration number of statutory registered suditor: 003449
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Transiation of the Hungarian original

INDEPENDENT AUDITOR'S REPORT

To the Shareholders of ANY Biztonsigi Nyomda Nyrt

Opinion

We have audited the financinl statements of ANY Biztonsagi Nyomda Nyrt. (the ,.Company™) tor the year
2016 which comprise the balance sheet as at December 31, 2016 (which shows an equal amount of totl
assets and total liabilities of thHUF 9,516,327 und an after-tax profit for the year of thHUF 812,943), as
well as the related profit and loss sccount for the year then ended and the notes to the financial statements
including a summary of significant accounting policies.

In our apimion, the accompanying finuncial statements give & true and fair view of the financial position
of the Company as at December 31, 2016 and its financial performance for the year then ended in
accordance with Act C of 2000 on Accounting (hereinafter: “the Accounting Act") effective in Hungary.

Basis for the opinion

We conducted our audit in accordunce with the Hungarian National Standards on Auditing and the
effective Hungarian laws and other regulations on audits. Our responsibilities under these standards are
further deseribed in the "The suditor’s responsibilities for the audit of the financial statements” section of
aur report,

We are independent of the Company in compliance with the Hungarian ethical requirements pertaining to
our audit of the financis! statements, and we have fulfilled our other ethical responsibilities in accordance
with the same ethical requirements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
aur opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial stutements of the current period. These matters were addressed in the context of our
audit of the financial statements as n whole, snd in forming our opinion thereon, and we do not provide o
separate opinion on these matters,
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Key audit matter Related andit procedures

Valuation of long-term participations in affilinted companies

(Sce Scctions 23 and 3.3 of the Notes to the | During our sudit  procedures regarding  the
Financial Statements for the details) valuation of long-term participations in affiliated
companies we fooused on the (esting of the
appropriatencss of the assumptions spplied by
management. We performed the following
procedures:

The Company’s Financial Statements includes
long-term participations in affiliated companies
In net amount of HUF 1,653,325 thousand.

Management conducts regular impairment tests
(at least once u year) to ussess whether there is 4
need to record impairment with respect (o the
long-term participations in afTilisted companies.

- Ewvalusting whether the model used by
management complies with the requirements of
Accounting Act,

- Validating the assumptions used to caleulate the

Impairment testing of long-term participations discount rates and growth rates

in affilisted companies is based on discounted
cash flow model and application of this model | - Analyzing the future projected cash flows vsed in
requires assumptions, professional judgements | the model 1o determine  whether  they  are
by the management (c.g. discount rates applied, | reasonable snd supportable given the expected
growth rates, fx rates, etc. ), future performance of given investment,

They also examine during the evaluation that | - Comparing the projected cash flows and growth
the cammying value of the investments | rates, against historical performance to test the
permanently and significantly exceed their | accuracy of management’s projections.

verabl t.
o e We also evaluated the appropriste application of

Based on the significance of the above | the relevant sccounting standards and disclosures.
described circumstances the valuation of long-
term participations in affiliated companies was
identified us a key audit matter.

Other information

Other information comprises the information included in the business roport of ANY Biztonsagi Nyomda
Nyrt, for 2016, which we obtained prior to the date of this auditor’s report, and the management summary
as part of the annual report, which is expected to be made available to us after that date, but does not
include the financial statements and our auditor’s repart thercon, Management is responsible for the other
information and for the preparation of the business report in accordance with the relevant provisions of
the Accounting Act and other regulations. Our opinion on the financial statements provided in the section
of our report entitled "Opinion™ does not apply to the other information.

Our responsibility in connection with our audit of the financinl staternents is Lo read the other information
identified above and, in doing so, consider whether the ather information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

Furthermore, in accordance with the Accounting Act. our responsibilities regarding the business report
also include reviewing the business report to assess whether the business report was prepared in
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accordance with the refevant provisions of the Accounting Act and other regulations, if any, including the
nssessment whether the business repart complies with the requirements of Section 95/B (2) ¢) und f) of
the Accounting Act, Furthermore, in accordance with the Accounting Act we shall moake a sistement
whether the information referred to in Section 95/8 (2) a)-d), g) and b) has been provided in the business
repart,

In our opinion, the business report of ANY Biztonsdgi Nyomda Nyrt. for 2016 corresponds (o the
financial statements of ANY Biztonsagi Nyomda Nyrt for 2016 and the business report wis prepared in
accordance with the provisions of the Accounting Act, The infarmation referred to in Section 95/B (2) a)-
d), gy and h) of the Accounting Act has been provided,

As the Company is not subject to additional requirements under any other regulstion in connection with
the business report, our opinion on the business report does not include an opinion under Section 136 (5)
h) of the Accounting Act,

In addition to the above, based on the informstion obtained sbout the Compuny and its environment, we
must report on whether we became aware of any material misstatements in the other information that we
obtained prior to the date of this auditor’s report and, if %o, on the nature of such material misstatements
We have nothing to report in this regard.

When we read the annual report, if we conclude that there is a muterial misstatement therein, we are
required to communicate the matter to those charged with governance.

Responsibilities of management and these charged with governance for the financial statements

Mansgement is responsible for the preparation and fair presentstion of the financisl statements in
recordance with the Account Act, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial stalements, management is responsible for assessing the Company's ubility to
continue a5 a going concern, disclosing, as spplicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liguidate the Company or to cease
operations, or has no realistic altemative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
The anditor’s responsibilities for the audit of the financial statements

Our objectives during the audit are to obtain reasonable assurance sbout whether the financial statements
as u whole are free from material misstatement, whethér due to fraud or error, and to issue, on the basis of
the above, an suditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not & guarantee that an audit conducted in accordance with the Hungarian Nationul Standards on
Auditing will niways detect a materinl misstatement when it exists, Misstatements can arise from fraud or
error, and they are considered material if, individually or in the sggregate, they could reasonably be
expeeted to influence the economic decisions of users taken on the basis of these financinl statements,

As part of an audit in accordance with the Hungarian National Standards on Auditing, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due 10
fruud or error, design and perform audit procedures responsive to these risks, and obtain sudit
evidence that is sufficient and appropriate to provide n basis for our opinion. The risk of not
detecting o material misstatement resulting from fraud is higher than for one resulting from error,
ns frand may invelve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;
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« Obtain an understanding of internal control relevant fo the audit i order to design andit
procedures that are appropriate in the circumstances, but nat for the purpose of expressing an
opinion on the effectiveness of the Company's intemal control

« Evaluate the appropriatencss of accounting policies used nnd the reasonableness of accounting
estimates and related disclosures made by management

o Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the sudit evidence obtained, whether # material uncertainty exisis related to events
or conditions that may cast significant doubt on the Company’s ability to continue as n going
concern, If we conclude that a material uncertainty exists, we are required to draw attention in the
nuditor’s report to the refated disclosures in the financial statements or, if such disclosures are
inadequate, to modify the opinion, Our conclusions are based on the sudit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue a8 & going congern,

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, und whether the financial statements represent the underlying transactions and events
in a manner that nchieves fair presentation,

We communicate with those charged with govemnance regarding, smong other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in the
Company's internal control thut we identify during the sudit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regurding independence, and to communicate with them all relutionships and other
matters that may reasonably be thought to bear on our independence, and where spplicable, related
safeguards,

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters, We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to ontweigh the public interest benefits of such communication,

The engagement partners on the audit resulting in this independent nuditor’s report are the signatories of
the report.

Budapest, March 6, 2017

The ariginal Hungarian version has been signed,

Tamés Horvéth
on behalf of Deloitte Auditing and Consulting Ltd.
and a5 a statutory registered anditor

Deloitte Auditing and Consulting Ltd,
1068 Budapest, Dozsa Gyorgy ut 84/C.
Registeation number: 000083

Registrution number of statutory registered auditor; (103449
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General meeting agenda item no. 5.: ANY BIZTONSAGI NYOMDA

Approval of the Auditor’s report

[...]/2017 Annual General Meeting Resolution (proposal)

The AGM of Shareholders accepted the relevant report of the Auditor of the Company on the
Company’s reports under the Accounting Act and on the determination of the profit for the 2016

business year.
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Item No. 6

Approval of the Company’s reports under the Accounting Act for the 2016 business year,

including a decision on the use of net earnings

(Please find the reports attached.)
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Approval of the Company’s report

[...]/2017 Annual General Meeting Resolution (proposal)

The AGM of the Shareholders approved the balance sheet of the Company with assets vs. equity and
liabilities of HUF 9,553,426 thousand, profit after tax of HUF 812,945 thousand, and approved the
consolidated balance sheet of the Company with assets vs. equity and liabilities of HUF 15,373,582
thousand, profit after tax of HUF 1,585,089 thousand and net profit of HUF 1,202,475 thousand. A
dividend totalling HUF 1,242,751 thousand (HUF 84 per share) will be paid for the shareholders from
profit after tax of 2016. The date for the payment of the dividend is: 5" July 2017.
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Statement on Corporate Governance

Item No. 7

Approval of the Report on Corporate Governance

Please find the Statement attached.
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Statement on Corporate Governance

[...]/2017 Annual General Meeting Resolution (proposal)

The AGM of Shareholders accepted the Report on Corporate Governance.
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Item No. 8
Election of the Auditor and the Board members

Based on the EU Regulation 537/2014/EU paragraph 17 section 1, a compulsory rotation of the
Auditor has to be applied every ten years in case of companies listed on the stock exchange. Being
very thankful to Deloitte Audit Ltd for their more than ten years of work, in compliance with that
regulation we suggest the AGM Ernst & Young Audit Ltd. (Registered seat: H-1132 Budapest, Véaci ut
20., registration number: 01-09-267553, Chamber of Auditors’ registration number: 001165) to be
elected as Auditor for the period 1% May 2017 — 30" April 2019, represented by Zsuzsanna Bartha as
head of audit engagement (address: H-5900 Oroshaza, Rakoczi ut 25., mother’'s name: llona Németh,
Chamber of Auditors’ registration number: MKVK 005268), and represented by Péter Mészaros as
deputy head of audit engagement (address: H-1222 Budapest, Kotélgyarté utca 4., mother's name:
Klara Fleck, Chamber of Auditors’ registration number: MKVK 005805).
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[...]/2017 Annual General Meeting Resolution (proposal)

The AGM elected Ernst & Young Audit Ltd. (Registered seat: H-1132 Budapest, Véaci ut 20.,
registration number: 01-09-267553, Chamber of Auditors’ registration number: 001165) as Auditor for
the period 1% May 2017 — 30™ April 2019, represented by Zsuzsanna Bartha as head of audit
engagement (address: H-5900 Oroshaza, Rakéczi at 25., mother's name: llona Németh, Chamber of
Auditors’ registration number: MKVK 005268), and represented by Péter Mészaros as deputy head of
audit engagement (address: H-1222 Budapest, Koétélgyartd utca 4., mother's name: Klara Fleck,
Chamber of Auditors’ registration number: MKVK 005805).
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Item No. 9.

Decision on the remuneration of Board members and the Auditor

The Audit fee is HUF 7,900,000 for the year 2017, while the remuneration of the Board remains

unchanged.
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[...]/2017 Annual General Meeting Resolution (proposal)

The AGM approved the Audit fee of HUF 7,900,000 for the year 2017, while the remuneration of the
Board was approved as unchanged.
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Item No. 10

Authorization of the Board of Directors according to the Section 9.3 of Company’s Statutes to

buy treasury shares

Based on Section 3:223 of Act V of 2013 on Civil Code and section 9.3 of the Company’s Statutes, the
Board of Directors proposes that the General Meeting should authorize the Company’s Board of
Directors to buy at most 2,958,930 pieces of registered ordinary shares series A issued by ANY
Security Printing Company PLC with a nominal value of HUF 98 each (up to maximum 20% of share
capital) in accordance with the conditions set out in the referring regulations to cover the employee
and management share option programme introduced at the Company and to ensure the possibility of
a prompt intervention in the case of share price fluctuation. The share price of the share acquisitions
must be at most the 120% of the average stock exchange closing price fixed at the Budapest Stock
Exchange in the week preceding the stock exchange transaction. By the present authorization, the

Board of Directors may exercise the right of share acquisition until 6" October 2018.
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[...]/2017 Annual General Meeting Resolution (proposal)

The Board of Directors proposes that the General Meeting should authorize the Company’s Board of
Directors to buy at most 2,958,930 pieces of registered ordinary shares series A issued by ANY
Security Printing Company PLC. with a nominal value of HUF 98 each (up to maximum 20% of share
capital) in accordance with the conditions set out in the referring regulations to cover the employee
and management share option programme introduced at the Company and to ensure the possibility of
a prompt intervention in the case of share price fluctuation. The share price of the share acquisitions
must be at most the 120% of the average stock exchange closing price fixed at the Budapest Stock
Exchange in the week preceding the stock exchange transaction. By the present authorization, the

Board of Directors may exercise the right of share acquisition until 6" October 2018.
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Item No. 11

Others




